|Uncollectible based on 1999 actual
Local Service ! : 2,612,229
Intrastate Access : 142,478
Long Distance Network Service 221,806
Miscellaneous : . 175,353
Directory Sum Centain ~ (75,000)
Total i - ' 3.076.866
Uncollectibles 70,192
Percent Uncollectible 2.28%
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DATA REQUEST
Docket No. 98-0252
BLV-024

DATA REQUESTED:

The “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” in the December 31, 1999, Form 10-K for SBC Communications Inc. states:
“Normalized results in 1999 include the following adjustments: . . . adjustments to the
estimate of allowance for doubtful accounts at Ameritech . . ..”

a. Describe and explain the adjustment to “the estimate of allowance for doubtful
accounts at Ameritech.”

b. Compare and contrast the new and old methods of calculating “the estimate of
allowance for doubtful accounts at Ameritech.”

c. Prepare and provide a worksheet showing the operating statement effects of this
adjustment as it applies to Ameritech Illinois for Total Company, Total Company
Subject to Separations, and Intrastate Operating Results.

d. What is the balance sheet effect of this adjustment?

e. Does this adjustment affect the Ameritech Illinois rate base presented on
Ameritech Illinois Exhibit 7.0, Schedule 2? If the answer is “Yes,” provide the
amounts attributable to the adjustment for Total Company, Total Company
Subject to Separations, and Intrastate Operating Results.

RESPONSE:

See attached.
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DATA REQUEST
Docket No. 98-0252
BLV-025

DATA REQUESTED:

This request pertains to Account 5301, entitled “UNCOLLECTIBLE REVN-
TELECOMMUN?” in the “Ameritech Financial Analysis System/Six Month Ledger/Main
Accounts Only” the periods of January 1999 through June 1999 and July 1999 through

December 1999. Describe the monthly activity in Account 5301 for each month of 1999
with an emphasis on the months of February, August, Octuber, and December.

RESPONSE:

See attached.
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lllinois Bell Telephone Company
Docket 98-0252
BLV - 025

Month

January-99

February-99

March-99

April-99

May-99

June-99

July-99

August-99

September-99

October-99

November-99

December-99

Description of the Activities

The amount of $ 5.8 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $.7.1 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ 5.4 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ 4.6 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ 5.08 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ 4.9 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ 3.3 mil activity was primarily
attributable to Uncollectible Allowance.

The amount of $ (2.3) mil activity was primarily
attributable to two events :

1) The $ 4.7 mil is attributable to monthly Uncollectible Allowance.

2) The $ (7.0) mil is attributable to decrease in estimated reserve
accrual.

The amount of § 3.7 mil activity was primarily
attributable to monthly Uncoilectible Allowance.

The amount of $ 28.0 mil activity was primarily

attributable to two events :

1) The $ 20.5 mil activity was attributable to the adjustment

to Ameritech lllinois's reserve for doubtful accounts to conform
with SBC's accounting policy.

2) The amount of $ 7 mil activity was attributable to

monthly Uncollectible allowance.

The amount of $ 4.1 mil activity was primarily
attributable to monthly Uncollectible Allowance.

The amount of § 7.1 mil activity was primarily
attributable to monthly Uncollectible Allowance.
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DATA REQUEST
Docket No. 98-0252
BLV-031

DATA REQUESTED:

This is follow-up data request pertaining to Staff Data Request BLV-007.

llinois Bell Telephone Company Schedule C-4, prepared in response to Staff Data
Request SDR-030, presents the Operating Revenues for the years 1999, 1998, 1997, and 1996.
Six accounts as components of Operating Revenues:

5000
5080
5080
5100
5200
5300

Local Service Revenue,
Interstate Access,

Intrastate Access,

Long Distance Network Srv,
Miscellaneous, and

Less: Uncollectibles .

Prepare and provide the following information:

A schedule presenting and totaling the Operating Revenues in the same manner as
Schedule C-4 for the first nine months (January 1 through September 30) of the years
2000, 1999, 1998, 1997, and 1996.

Update and provide the schedule provided in response to BLV-007b. The updated
schedule should include revenue amounts for the first nine months (January 1 through
September 30) of the years 2000 and 1999.

a.
b.
RESPONSE:

See attached.
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litinois Bell Telephone Company
Docket 98-0252

Request Numbers : BLV-031b
(Dollars in Thousands)

MA Main Account Description

5000 LOCAL SERVICE REVENUE

5001 BASIC AREA REVENUE

5002 OPTIONAL EXTENDED AREA REVENUE

5003 CELLULAR MOBILE REVENUE

5004 OTHERMOBILE SERVICE REVENUE

5010 PUBLIC TELEPHONE REVENUE

5040 LOCAL PRIVATE LINE REVENUE

5050 CUSTOMER PREMISES REVENUE

5060 OTHER LOCAL EXCHANGE REVENUES
Total Local Service Revenue

5080 INTERSTATE ACCESS

5081 END USER REVENUE

5082 SWITCHED ACCESS REVENUE

5083 SPECIAL ACCESS REVENUE
Total Interstate Access

5080 INTRASTATE ACCESS
5084 STATE ACCESS REVENUE
Total Intrastate Access

5100 LONG DISTANCE NETWORK SERVICE
5100 LONG DISTANCE MESSAGE REVENUE
5111  UNIDIR LNG DIST INWRD-ONLY REV
5112  UNIDIR LNG DIST OUTWR-ONLY REV
§121  SUBVC GRD LNG DIST PRV NTWK RV
§122 VOC GRD LNG DIST PRIV NTWK REV
5123 AUD PRG GRD LNG DIST PRIV NTWK
5124 VD PROG GRD LNG DIST PRV NTWRK
5125 DIGT TRANS LNG DIST PRIV NTWRK
$126 LNG DIST PRIV NTWRK SWITCH REV
5128 OTH LONG DIST PRIV NETWRK REWN
5160 OTHER LONG DISTANCE REVENUE
Total Long Distance Network Service

5200 MISCELLANEOUS

5230 DIRECTORY REVENUE

5240 RENT REVENUE

5250 CORPORATE OPERATIONS REVENUE
5261 SPECL BILLING ARRANGEMENTS REV
5262 CUSTOMER OPERATIONS REVENUE
5263 PLANT OPERATIONS REVENUE

5264 OTHER INCIDENTAL REGULATED REV
5269 OTHER REVENUE SETTLEMENTS

1of 2

Amt

Amt

Jan '00 thru Sept '00  Jan '99 thru Sept ‘99

1,566,594
-1
19,120

65,628

512,863
2,154,204

269,913
166,225
271,128
707,266

111,848
111,848

122,424
7,188
178
11,167
5,341

4

6
78,094
1

3

224,406

50,360
14,017

4,132
3,149
846
27,682

1,458,542
-4 .
16,147

24,634
225
454,464
1,954,008

269,527
211,544
224,077
705,148

105,511
105,511

08,842
6,691
229
11,517
5,176
4

26
71,617

4
194,105
77,118
5,213
2,265
2,908

351
28,234



Nlinois Bell Telephone Company
Docket 98-0252

Request Numbers : BLV-031b
(Dollars in Thousands)

MA

5270
5280

5300
5301
5302

Main Account Description

CARRIER BLNG & COLLECTIONS REV
NONREGULATED OPERATING REVENUE
Total Miscellaneous

UNCOLLECTIBLES
UNCOLLECTIBLE REVN-TELECOMMUN
UNCOLLECTIBLE REVENUE-OTHER
Total Uncollectibles

Total Operating Revenues as of September 30

20f2
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Amt Amt
Jan '00 thru Sept '00 Jan '99 thru Sept '99
32,569 34,516
235,898 221,854
368,653 372,459
(41,045) (37.915)
(295)

(41,340) (37,915)
3,525,037 3,293,316
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Data Request
Docket 98-0252
SDR-036

DATA REQUESTED:

Prepare and provide a schedule of Interest Synchronization, labeled Schedule
C-54.

a) Provide a schedule calculating synchronized interest and the components
of actual interest expense used for computing the year requested in the
instructions income taxes.

b) Information provided for the calculation of synchronized interest shall
include:

1) Original cost rate base;
2) Weighted cost of debt; and
3) Synchronized interest.

c) Information provided for components of actual interest expense used for
computing the year requested in the instructions income taxes shall include:

1) ICC account number;
2) Utility's account number;
3) Description of interest expense item; and

4) Component amount.

d) The component amounts shall be aggregated. The total component
amount is the amount of interest expense used in calculating the year
requested in the instructions income taxes. If the amount of synchronized
interest is the only interest amount used in the computation of the year
requested in the instructions income taxes, the listing and aggregation of
actual interest expense are not required.

RESPONSE:

Ameritech lllinois does not perform the Interest Synchronization procedure.
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0CT-19-2008 16:12 AMERITECH F.@2-a2
DATA REQUESTED (VERBALY.
Please develop an interest synchronization calculation as originally requested in SDR-036.
RESPONSE:
Below is the information requested based on Ameritech lliinois' June 30,2000 filing.
Interest Synchronization Calculation
12/31/99 Rate Base per Ameritech illinois Exhibit 7.0, Schedule 2 2,824 498
Weighted cost of debt per Ameritech lllinols Exhibit 6.0, Schedule 13 1.67%
Synchronized interest 47,169
Booked 1999 interest expense
Account Amount
‘7610 37674
7520 396
7530 (241)
7540.1 46,110
Total 83,939 83,939
Increase (Decrease) in interest expense (36,770}
Increase in State Income Tax @ 7.18% 2,640
Balance for calculation of Federal Income Tax (34,130)
Increase in Federal Income Tax @ 35% 11,945

Ameritech lllincis re-emphasizes that this calculation is not proper; actual interest
expense should be used. Ameritech lllinois also points out that this calculation
could not be performed until its Exhibits 6.0 and 7.0 were completed.

8]

TOTAL P.OG
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Voss, Bill
From: DEIGNAN, JAMES (AIT) [JAMES.DEIGNAN@msg.ameritech.com]
Sent: Wednesday, October 25, 2000 12:03 PM
To: 'Voss, Bill'
Subject: Interest Synchronization -- Follow-Up Verbal

The intratate amount for booked 1999 interest expense is $ 57,105. This is
derived by applying the intrastate factor of 0.680321 provided to you in
response to BLV-001, State Separations Report, Line 46, to total company
1999 booked interest expense of $ 83,939. This revises the response as
follows:

Increase (Decrease) in interest expense (9,936)
Increase in State Income Tax @7.18 % 713
Balance for calculation of Federal Tax (9,223)
Increase in Federal Tax @ 35 % 3,228
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Data Request
Docket 98-0252
BLV--VERBAL--10/26/00

Data Request Follow-Up (Verbal)
Please develop an interest synchronization calculation, reflecting nonregulated and intrastate.

(Follow-up to SDR-036)

RESPONSE:
12/31/99 Rate Base per Ameritech Illinois Exhibit 7.0, Schedule 2 2,824,498
Weighted cost of debt per Ameritech lllinois Exhibit 6.0, Schedule 13 1.67%
Synchronized interest 47,169
Booked 1999 interest expense
Total Co. Subject Intrastate
Account Amount Nonreg. to Sep. Amount
(a) (b) c=(a-b)

7510 37,674 983 36,691 24,961

7520 396 35 361 246

7530 (241) (6) (235) (160)

7540.1 46,110 1,208 44,902 30,548

Total 83,939 2,220 81,719 55,595 55,595
Increase (Decrease) in interest expense (8,426)
Increase in State Income Tax @ 7.18 % 605
Balance for Calculation of Federal Income Tax (7,821)

2,737

Increase iin Federal Income Tax @ 35%

Notes:
(1) Ameritech lliinois re-emphasizes that this calculation is not proper; actual interest

expense should be used.
(2) Nonreg. Factors for account 7510, 7520, 7530, and 7540.1 are .0261, .0887, .0258

- and .0262 respectively.
(3) Intrastate factor is .680321
(4) Account balance for 7540.1 is 46,110,069; 7540.2 is 9,913,403, total 7540 is

56,023,473. Account 7540.2 is Other Interest Deductions, Nonaffiliates.
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Data Request
Docket 98-0252
BLV-033

Data Requested:

This is follow-up data request pertaining to Staff Data Request BLV-006. Provide a copy of the
"lllinois Bell-State Separations Report” for the period January 1, 2000, through September 30,
2000.

RESPONSE:

See attached for lllinois State Separations Report for the period January, 2000 through July,
2000. The state separations report through September 30, 2000 will not be available until the
later part of November, 2000 because there is a processing lag in the development of this
information. There is a processing lag because accounting, usage, and billing data used in the
processing of separations is not available until a given month closes. The programs, external to
the separations process, are then run to create the necessary accounting, usage, and billing data.
Separations then completes its monthly processes and updates the Separations database.
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DATA REQUEST
Docket No.: 98-0252
BLV-030
DATA REQUESTED:
BLV-030 This is written confirmation of a verbal data request made to Mr. James Deignan and

Mr. Timothy Dominak on September 15, 2000.

Provide additional information on the accounting treatment of the taxes other than
income taxes shown on Schedule C-20 prepared by Ameritech lllinois in response to
Staff Data Request SDR-059. For each of the taxes listed, describe, in detail, the
accounting treatment pertaining to the collection of each tax. Provide a copy of any
accounting procedures pertaining to the collection and remittance of each tax.

If the tax is a gross receipts tax, is the amount of the tax recorded directly into a
liability account?

Describe the accounting treatment of the 3% collection fee applicable to the municipal

utility taxes. Where on Ameritech lilinois Exhibit 7.0, Schedule 1, is the collection fee
recorded?

RESPONSE:

The accounting treatment for the taxes listed on Schedule C-20 is described in the
attached document.

As depicted in the attached schedule, the cost of the laxes recovered from the
customers is included in the revenue accounts.

The 3% collection fee is included in the revenue accounts on the lllinois Exhibit 7.0,
Schedule 1. The accounting is depicted on the attached schedule. :
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Data Request
Docket 98-0252
BLV

Data Requested (Verbal): As a follow-up to the Company’s response to SDR-059 (b)(5) and (b)(6)
(Schedulie of local taxes), provide the 1999 amounts for (1) nonregulated, (2) nonregulated factor used, (3)
intrastate separations factor. Also provide an explanation on how the nonregulated amounts were
determined.

RESPONSE: See table below, support for which is faxed to you separately. Support for the Nonregulated
Amount and Nonregulated Factor is the December, 1999 Cost Pool Apportionment Report. The source for
the intrastate factor is the separations report (See response to BLV-001). With respect to how the
nonregulated amounts were determined, see the cost apportionment methodology for Account 7240 (faxed
to you separately).

Account Nonregulated Amount ~ Nonregulated Factor Intrastate Factor
7240.20 $ 1,689,551 .0677 1.00
7240.30 403,076 0245 758691

7240.99 5,873 .0244 758691



